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Independent Auditor's Report

To the Board of Directors
Association for Supply Chain Management, Inc. and

APICS Supply Chain Council, Inc. (d/b/a Association
for Supply Chain Management Foundation)

Opinion

We have audited the consolidated financial statements of the Association for Supply Chain Management, Inc. and
APICS Supply Chain Council, Inc. (d/b/a Association for Supply Chain Management Foundation) (collectively, the
"Association"), which comprise the consolidated statement of financial position as of December 31,
2025 and 2024 and the related consolidated statements of activities and changes in net assets and cash flows for
the years then ended, and the related notes to the consolidated financial statements. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Association as of December 31, 2025 and 2024 and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audits of the Consolidated Financial Statements section of our report. We are required to be independent
of the Association and to meet our ethical responsibilities in accordance with the relevant ethical requirements
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Association's ability to
continue as a going concern within one year after the date that the consolidated financial statements are issued or
available to be issued. 

Auditor’s Responsibilities for the Audits of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and,
therefore, is not a guarantee that audits conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
consolidated financial statements. 
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To the Board of Directors
Association for Supply Chain Management, Inc. and

APICS Supply Chain Council, Inc. (d/b/a Association
for Supply Chain Management Foundation)

In performing audits in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skepticism throughout the audits.

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial
statements.

• Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
Association's internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the consolidated financial
statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Association's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audits, significant audits findings, and certain internal control-related matters that
we identified during the audits.

May 11, 2026
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Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Consolidated Statement of Financial Position
December 31, 2025 and 2024

2025 2024

Assets

Current Assets
Cash $ 7,072,306 $ 4,238,303
Receivables - Net of allowance for credit losses of $525,424 in 2025 and $510,500

in 2024 2,825,707 2,522,926
Prepaid expenses and other current assets 480,571 419,020

Total current assets 10,378,584 7,180,249

Investments (Note 5) 15,038,852 15,423,828

Property and Equipment - Net (Note 6) 1,098,721 1,250,110

Product Development Costs - Net of accumulated amortization of $13,229,063 in
2025 and $14,915,902 in 2024 3,332,694 5,862,009

Restricted Cash 26,135 25,940

Trade Name (Note 10) 1,289,000 1,289,000

Intellectual Property (Note 10) 2,193,000 2,193,000

Total noncurrent assets 22,978,402 26,043,887

Total assets $ 33,356,986 $ 33,224,136

Liabilities and Net Assets

Current Liabilities
Accounts payable $ 2,025,379 $ 2,302,674
Line of credit (Note 9) 4,861,685 6,750,000
Deferred revenue 14,348,839 14,206,976
Accrued expenses:

Salaries, wages, and other compensation 2,852,392 2,457,526
Accrued interest 800,000 800,000
Other 160,305 195,771

Total liabilities 25,048,600 26,712,947

Net Assets
Without donor restrictions 8,017,860 6,220,663

With donor restrictions 290,526 290,526

Total net assets 8,308,386 6,511,189

Total liabilities and net assets $ 33,356,986 $ 33,224,136

See notes to consolidated financial statements. 3



Association for Supply Chain Management, Inc. and APICS Supply Chain Council, Inc. (d/b/a
Association for Supply Chain Management Foundation)

Consolidated Statement of Activities and Changes in Net Assets
Years Ended December 31, 2025 and 2024

2025 2024

Without Donor
Restrictions

With Donor
Restrictions Total

Without Donor
Restrictions

With Donor
Restrictions Total

Revenue and Support
Membership dues and assessments - Net of chapter

rebates of $300,867 in 2025 and $344,303 in 2024 $ 6,583,649 $ - $ 6,583,649 $ 6,871,239 $ - $ 6,871,239
Courseware 13,884,023 - 13,884,023 14,848,039 - 14,848,039
Certification 16,674,147 - 16,674,147 15,627,862 - 15,627,862
Publications 350,845 - 350,845 321,046 - 321,046
Conference 1,107,573 - 1,107,573 1,604,371 - 1,604,371
Exhibit income 383,826 - 383,826 184,767 - 184,767
Program fees 1,337,811 - 1,337,811 1,467,293 - 1,467,293

Miscellaneous 59,116 - 59,116 75,876 - 75,876

Total revenue and support 40,380,990 - 40,380,990 41,000,493 - 41,000,493

Expenses
Program services:

Membership 2,078,873 - 2,078,873 2,746,098 - 2,746,098
Certification 5,176,362 - 5,176,362 5,360,280 - 5,360,280
Conference and exhibits 2,435,530 - 2,435,530 3,708,962 - 3,708,962
Publications 182,051 - 182,051 181,131 - 181,131
Training 1,843,606 - 1,843,606 1,886,185 - 1,886,185
Educational content 8,178,799 - 8,178,799 8,699,185 - 8,699,185

Other 457,262 - 457,262 1,440,470 - 1,440,470

Total program services 20,352,483 - 20,352,483 24,022,311 - 24,022,311

Support services - Management and general 19,811,969 - 19,811,969 21,260,087 - 21,260,087

Total expenses 40,164,452 - 40,164,452 45,282,398 - 45,282,398

Increase (Decrease) in Net Assets - Before interest,
dividends, and net realized and unrealized gain on
marketable securities 216,538 - 216,538 (4,281,905) - (4,281,905)

Interest, Dividends, and Net Realized and Unrealized
Gain on Marketable Securities - Net 1,580,659 - 1,580,659 1,135,584 1,572 1,137,156

Increase (Decrease) in Net Assets 1,797,197 - 1,797,197 (3,146,321) 1,572 (3,144,749)

Net Assets - Beginning of year 6,220,663 290,526 6,511,189 9,366,984 288,954 9,655,938

Net Assets - End of year $ 8,017,860 $ 290,526 $ 8,308,386 $ 6,220,663 $ 290,526 $ 6,511,189

See notes to consolidated financial statements. 4



Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Consolidated Statement of Cash Flows
Years Ended December 31, 2025 and 2024

2025 2024

Cash Flows from Operating Activities
Increase (decrease) in net assets $ 1,797,197 $ (3,144,749)
Adjustments to reconcile increase (decrease) in net assets to net cash and

restricted cash from operating activities:
Depreciation and amortization 3,006,194 3,205,214
Loss on disposal of fixed assets 1,342 -
Credit loss 90,000 90,000
Net realized and unrealized gain on investments (1,261,363) (824,958)
Changes in operating assets and liabilities that (used) provided cash

and restricted cash:
Accounts receivable (392,781) 385,480
Prepaid expenses and deposits (61,551) 168,566
Accounts payable and accrued expenses 82,105 (1,800,452)
Deferred revenue 141,863 1,159,779
Operating lease liabilities - (13,181)

Net cash and restricted cash provided by (used in) operating
activities 3,403,006 (774,301)

Cash Flows from Investing Activities
Purchase of property and equipment - (718,214)
Product development cost additions (326,832) (659,260)
Purchases of investments (2,977,279) (4,150,457)
Proceeds from sales and maturities of investments 4,623,618 4,808,137

Net cash and restricted cash provided by (used in) investing
activities 1,319,507 (719,794)

Cash Flows Used in Financing Activities - Net repayments on line of credit (1,888,315) -

Net Increase (Decrease) in Cash and Restricted Cash 2,834,198 (1,494,095)

Cash and Restricted Cash - Beginning of year 4,264,243 5,758,338

Cash and Restricted Cash - End of year $ 7,098,441 $ 4,264,243

Consolidated Statement of Financial Position Classification of Cash and
Restricted Cash

Cash $ 7,072,306 $ 4,238,303

Restricted cash 26,135 25,940

Total cash and restricted cash $ 7,098,441 $ 4,264,243

Supplemental Cash Flow Information - Cash paid for interest $ 447,862 $ 527,686

See notes to consolidated financial statements. 5



Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 1 - Nature of Business

The Association for Supply Chain Management, Inc. (ASCM), formerly named APICS, Inc., is a tax-
exempt organization based in Chicago, Illinois created to foster and maintain high standards in the field of
operations management worldwide. ASCM builds operations management excellence in individuals and
enterprises through superior education and training, internationally recognized certifications,
comprehensive resources, and a worldwide network of accomplished industry professionals.

APICS Supply Chain Council, Inc. (APICS SCC), ASCM's wholly owned subsidiary, seeks to shape the
future of the supply chain management profession through forward-looking education and research
initiatives and supporting academic relationships. 

ASCM and APICS SCC are referred to collectively as the "Association."

Note 2 - Significant Accounting Policies

Basis of Accounting 

The consolidated financial statements of the Association have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of America. 

Principles of Consolidation 

The consolidated financial statements include the accounts of ASCM and its wholly owned subsidiary,
APICS SCC. All material intercompany accounts and transactions have been eliminated in consolidation.

Classification of Net Assets 

Net assets of the Association are classified based on the presence or absence of donor-imposed
restrictions.

Net assets without donor restrictions - Net assets that are not subject to donor-imposed restrictions or for
which the donor-imposed restrictions have expired or been fulfilled. Net assets in this category may be
expended for any purpose in performing the primary objectives of the Association. 

Net assets with donor restrictions - Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Association or by the passage of time. Other donor restrictions are perpetual in nature, where the donor
has stipulated the funds be maintained in perpetuity. 

Earnings, gains, and losses on donor-restricted net assets are classified as net assets without donor
restrictions unless specifically restricted by the donor or by applicable state law.

Cash 

The Association maintains its cash in bank deposit accounts that at times may exceed federally insured
limits.

Trade Accounts Receivable 

The Association’s accounts receivable balance consists of amounts due from its customers based on
stated invoice amounts. An allowance for credit losses is established for amounts expected to be
uncollectible over the contractual life of the receivables. As of December 31, 2025 and 2024, the net
accounts receivable balance was $2,825,707 and $2,522,926, respectively. The Association collectively
evaluates trade receivables to determine the allowance for credit losses based on historical experience
with the payer, current economic conditions, and future economic indicators. 
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Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 2 - Significant Accounting Policies (Continued)

The Association operates in the supply chain industry, and its accounts receivable are derived from
organizations across hundreds of industries. Based on the broad range of customers served, there is no
one overarching risk characteristic assessed on the accounts receivable balances. The Association
calculates the allowance for credit losses using an expected loss model that considers the Association’s
actual historical loss rates adjusted for current economic conditions and reasonable and supportable
forecasts. The Association considers past historical collection trends, number of days past due when
receivables are collected, and future micro- and macroeconomic considerations when making
adjustments for reasonable and supportable forecasts. Uncollectible amounts are written off against the
allowance for credit losses in the period they are determined to be uncollectible. Recoveries of amounts
previously written off are recognized when received.

Investments 

Investments consist of mutual funds, which are recorded at fair value based on quoted market prices.
Unrealized gains and losses are included in the consolidated statement of activities and changes in net
assets as increases or decreases in net assets. Realized gains and losses resulting from the sales of
investments are reported as of the trade date and are included in the consolidated statement of activities
and changes in net assets as increases or decreases in net assets.

The Association's investments are exposed to various risks, such as interest rate, credit, and overall
market volatility. Due to these risk factors, it is reasonably possible that changes in the value of
investments will occur in the near future and will materially affect the amount reported in the consolidated
financial statements.

Interest and dividends totaled $401,946 and $389,439 for the years ended December 31, 2025 and 2024,
respectively.

The alternative investments, composed primarily of hedge funds and limited partnerships not readily
marketable, are measured at fair value and valued at net asset value per share as the practical expedient.
The Association reviews and evaluates the values provided by the investment managers and agrees with
the valuation methods and significant assumptions used in determining fair value. Those estimated fair
values may differ significantly from the values that would have been used had a ready market for these
securities existed.

Product Development Costs 

Costs incurred for the development of courseware products, which relates to products the Association
expects will be sold in the future, are amortized over the economic lives of the courseware products, which
average approximately three years. Internal costs are expensed as incurred. Amortization expense totaled
$2,976,147 and $3,110,481 for the years ended December 31, 2025 and 2024, respectively.

Property and Equipment 

Property and equipment are recorded at cost when purchased and are being depreciated on a straight-line
basis over their estimated useful lives. Costs of maintenance and repairs are charged to expense when
incurred. Management's policy is to capitalize items with a cost exceeding $500. 

Income Taxes 

The Association is composed of the following organizations exempt from income taxes under the following
sections of the Internal Revenue Code:

 ASCM - Section 501(c)(6)

 APICS SCC - Section 501(c)(3) 
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Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 2 - Significant Accounting Policies (Continued)

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the
Unites States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates.

Functional Allocation of Expenses 

Costs of providing the program and support services have been reported on a functional basis in the
consolidated statement of activities and changes in net assets. Costs are charged to program services
and support services on an actual basis when available (see Note 11). Allocations for personnel expenses
are based on estimates of time and effort of personnel involved in each function. Expenses deemed to be
indirect, such as professional services, insurance, and supplies, are considered to be management and
general unless used specifically by a program. Other indirect costs, including interest, information
technology, and occupancy, are allocated primarily based on employee headcount. Although the methods
of allocation used are considered reasonable, other methods could be used that would produce a different
amount.

Impairment of Long-lived Assets 

The Association reviews the recoverability of long-lived assets, including buildings, equipment, internal-
use software, and other intangible assets, when events or changes in circumstances occur that indicate
the carrying value of the asset may not be recoverable. The assessment of possible impairment is based
on the ability to recover the carrying value of the asset from the expected future pretax cash flows
(undiscounted and without interest charges) of the related operations. If these cash flows are less than the
carrying value of such asset, an impairment loss is recognized for the difference between estimated fair
value and carrying value. The measurement of impairment requires management to make estimates of
these cash flows related to long-lived assets, as well as other fair value determinations.

As of December 31, 2025 and 2024, no long-lived assets were deemed to be impaired.

Subsequent Events 

The consolidated financial statements and related disclosures include evaluation of events up through and
including May 1, 2026, which is the date the consolidated financial statements were available to be issued.

Note 3 - Revenue Recognition

The Association derives its revenue from customers primarily from membership dues, courseware,
certification, publications, program fees, corporate affiliations and sponsorships, and conferences.
Conference revenue is composed primarily of registration, sponsorships, and exhibit fees. During 2025
and 2024, the Association recognized revenue from contracts with customers of $40,380,990 and
$41,000,493, respectively. During 2025 and 2024, the Association recognized revenue over time of
$8,272,305 and $8,659,578, respectively, from membership dues and assessments, publications, and
program fees (training). During 2025 and 2024, the Association recognized revenue at a point in time of
$32,108,685 and $32,340,915, respectively, from courseware, certification, conferences, and exhibits. For
the year ended December 31, 2025, the beginning balance of the Association’s receivables from contracts
with customers was $2,522,926, and the closing balance was $2,825,707. For the year ended December
31, 2024, the beginning balance of the Association’s receivables from contracts with customers was
$2,998,406, and the closing balance was $2,522,926. The Association recognized credit losses on
receivables of $90,000 in 2025 and 2024.
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Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 3 - Revenue Recognition (Continued)

For each revenue stream identified above, revenue recognition is subject to the completion of
performance obligations. For each contract with a customer, the Association determined whether the
performance obligations in the contracts are distinct or should be bundled. Factors to be considered
include the pattern of transfer, whether customers can benefit from the resources, and whether the
resources are readily available. The Association also performs an analysis to determine if membership
dues, sponsorship agreements, or special event tickets constitute separate performance obligations. 

The Association’s revenue is recognized when a given performance obligation is satisfied, either over a
period of time or at a given point in time. The Association recognizes revenue over a period of time if the
customer receives and consumes the benefits that the Association provided simultaneously, or if the
Association’s performance does not create an asset with an alternative use, and has an enforceable right
to payment for the performance. The revenue is recognized at a given point in time when the control of the
goods or service is transferred to the customer and when the customer can direct its use and obtain
substantial benefit from the goods.

The transaction price is calculated as the amount of consideration to which the Association expects to be
entitled (such as membership price, product prices, and course fees). The transaction price is allocated to
the various revenue streams for product bundles based on a fair market value of the individual products
approach. The Association invoices at time of purchase. Payment terms vary but are generally less than
one year, with most payments due within 30 days to 90 days of the invoice date. In some situations (such
as course fees for education programs, sponsorship, or courseware products), the Association bills
customers and collects cash prior to the satisfaction of the performance obligation, which results in the
Association recognizing contract liabilities upon receipt of payment. For the year ended December 31,
2025, the beginning balance of the Association's liabilities from contracts with customers was
$14,206,976, and the closing balance was $14,348,839. For the year ended December 31, 2024, the
beginning balance of the Association's liabilities from contracts with customers was $13,047,197, and the
closing balance was $14,206,976.

The following explains the performance obligations related to each revenue stream and how they are
recognized:

Membership Dues (Individual)

The Association earns dues from its members for memberships. Membership benefits consist of access
to online resources and discounts on certifications and trainings. Membership dues are earned over the
course of one year, representing the period over which the Association satisfies the performance
obligation. The Association provides rebates to association chapters based on membership renewal
length. Chapter rebates are recorded on a monthly basis and paid quarterly. In 2025 and 2024, the
Association recognized $300,867 and $344,303, respectively, in chapter rebates.

Membership Dues (Corporate) 

The Association has identified an additional performance obligation included in the corporate membership
for registrations to the annual conference included in the corporate membership benefits. The Association
allocates the stand-alone fair market value price of the conference registrations to conference revenue.
The remaining membership dues are earned over the course of one year, representing the period over
which the Association satisfies the performance obligation.

Courseware - Educational Content - Courseware 

The Association generates revenue from sales of different courseware, such as CPIM, CSCP, and CLTD
products and bundles. The Association’s obligation to its customers is met when the item is shipped to the
customer. The Association recognizes revenue at the point in time when the product is shipped. 
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Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 3 - Revenue Recognition (Continued)

Courseware - Education Content - Workshop Revenue

The Association hosts workshops related to supply chain management training. Customers purchase
registration to the various workshops. The performance obligation to the customer is met upon the
completion of the workshop. The Association recognizes revenue over time based on the length of the
workshop.

Courseware - Educational Content - Instructor Training

The Association generates revenue from hosting training programs intended to prepare participants to
become instructors for future courses. The related performance obligation is met when the training
program is completed. The Association recognizes revenue over time based on length of training. 

Courseware - SCOR

The Association generates revenue from hosting training related to its SCOR program. The related
performance obligation is met when the training program is completed. The Association recognizes
revenue over time based on length of training.

Certification

The Association sells credits for different exams and certifications to its customers. Credits can be used
within one year after purchase. The Association has a performance obligation to host the exam. The
Association recognizes revenue when its customers sit for the exam or the exam credit expires. 

Conference - Registration

The Association hosts multiple conferences throughout the year for which it sells registrations to its
members and the public. The Association has an obligation to its customers to host the conference. The
Association recognizes revenue at the time the conference is held.

Conference - Exhibit

The Association sells conference floor space to customers that can create an exhibit at the Association’s
different conferences held throughout the year. The Association has a performance obligation to complete
the exhibit at the event. The Association recognizes revenue at the time when the conference is held. 

Conference - Sponsorship

The Association receives revenue from customers to sponsor its events and conferences held throughout
the year. The Association has a performance obligation to complete the exhibit at the event. The
Association recognizes revenue at the time the conference is held.

Publications

Customers can purchase subscriptions to the Association’s magazine or other publications. The
Association has a performance obligation to ship its publications. The Association recognizes revenue
when the publication is completed and distributed or over the course of the subscription period, depending
on the publication purchased. 

Publications - Advertising

Customers can purchase advertising in the Association’s magazine or other publications. The Association
has a performance obligation to include the advertisement in its publications. The Association recognizes
revenue when the publication is completed and distributed. 
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Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 3 - Revenue Recognition (Continued)

Program Fees - Training

The Association generates revenue from hosting training programs. The related performance obligation is
met when the training program is completed. The Association recognizes revenue over time based on
length of training. The training program can be either online or in person.

Program Fees - Webinar Training Fees

The Association generates revenue from hosting online/webinar training programs. The related
performance obligation is met when the webinar program is completed. The Association recognizes
revenue over time based on length of webinar.

Note 4 - Accounts Receivable

Accounts receivable are based on stated invoice amounts, adjusted for amounts expected to be
uncollectible over the contractual life of the receivables. As of December 31, 2025 and 2024, the net
accounts receivable balance was $2,825,707 and $2,522,926, respectively.

The activity in the allowance for credit losses is as follows:

2025 2024

Allowance - Beginning of year $ 510,500 $ 538,147
Additions 90,000 90,000
Write-offs (75,076) (117,647)

Allowance - End of year $ 525,424 $ 510,500

Note 5 - Fair Value Measurements

Accounting standards require certain assets and liabilities be reported at fair value in the financial
statements and provide a framework for establishing that fair value. The framework for determining fair
value is based on a hierarchy that prioritizes the inputs and valuation techniques used to measure fair
value.

Fair values determined by Level 1 inputs use quoted prices in active markets for identical assets that the
Association has the ability to access. 

Fair values determined by Level 2 inputs use other inputs that are observable, either directly or indirectly.
These Level 2 inputs include quoted prices for similar assets in active markets and other inputs, such as
interest rates and yield curves, that are observable at commonly quoted intervals. 

Level 3 inputs are unobservable inputs, including inputs that are available in situations where there is little,
if any, market activity for the related asset. These Level 3 fair value measurements are based primarily on
management’s own estimates using pricing models, discounted cash flow methodologies, or similar
techniques taking into account the characteristics of the asset.

In instances where inputs used to measure fair value fall into different levels in the above fair value
hierarchy, fair value measurements in their entirety are categorized based on the lowest level input that is
significant to the valuation. The Association’s assessment of the significance of particular inputs to these
fair value measurements requires judgment and considers factors specific to each asset.
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Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 5 - Fair Value Measurements (Continued)

The following tables present information about the Association’s assets measured at fair value on a
recurring basis at December 31, 2025 and 2024 and the valuation techniques used by the Association to
determine those fair values: 

Assets Measured at Fair Value on a Recurring Basis at
December 31, 2025

Quoted Prices
in Active

Markets for
Identical
Assets

(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Unobservable

Inputs
(Level 3) 

Net Asset
Value

Balance at
December 31,

2025

Assets
Mutual funds:

Equities $ 4,815,531 $ - $ - $ - $ 4,815,531
Fixed income 9,175,649 - - - 9,175,649

Hedge fund - - - 584,171 584,171
REIT fund - - - 367,352 367,352

Total investments $ 13,991,180 $ - $ - $ 951,523 $ 14,942,703

Assets Measured at Fair Value on a Recurring Basis at
December 31, 2024

Quoted Prices
in Active

Markets for
Identical
Assets

(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Unobservable

Inputs
(Level 3) 

Net Asset
Value

Balance at
December 31,

2024

Assets
Mutual funds:

Equities $ 5,758,017 $ - $ - $ - $ 5,758,017
Fixed income 8,315,219 - - - 8,315,219

Hedge fund - - - 779,274 779,274
REIT fund - - - 401,937 401,937

Total investments $ 14,073,236 $ - $ - $ 1,181,211 $ 15,254,447

Not included in the above tables is $96,149 and $169,381 in money market funds held in brokerage
accounts as of December 31, 2025 and 2024, respectively.

Investments in Entities that Calculate Net Asset Value per Share

The Association holds shares or interests in investment companies at year end whereby the fair value of
the investment held is estimated based on the net asset value per share (or its equivalent) of the
investment company.
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Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 5 - Fair Value Measurements (Continued)

At year end, the fair value, unfunded commitments, and redemption rules of those investments are as
follows:

2025 2024 2025

Fair Value Fair Value
Unfunded

Commitments

Redemption
Frequency, if

Eligible
Redemption

Notice Period

Hedge fund $ 584,171 $ 779,274 $ - Quarterly 65 days
REIT fund 367,352 401,937 - Monthly 3 days

Total $ 951,523 $ 1,181,211 $ -

The investment objective of the hedge fund is to achieve capital appreciation principally through investing
in investment funds managed by third-party investment managers that employ a variety of alternative
investment strategies. These investment strategies allow investment managers the flexibility to use
leverage or short-side positions that take advantage of perceived inefficiencies across the global markets,
often referred to as alternative strategies.

The investment objective of the REIT fund is to invest in stabilized commercial real estate across asset
classes with a focus on providing current income to investors.

Note 6 - Property and Equipment

Property and equipment are summarized as follows:

2025 2024
Depreciable
Life - Years

Furniture and equipment $ 296,097 $ 4,479,064 3-10
Educational video production 1,200,000 - 10
Work in progress - 1,200,000 -

Total cost 1,496,097 5,679,064

Accumulated depreciation 397,376 4,428,954

Net property and equipment $ 1,098,721 $ 1,250,110

Work in progress as of December 31, 2024 consists of expenditures associated with the production of a
documentary series, which was placed into service on January 1, 2025. 

Depreciation expense related to nonleased furniture and equipment was $30,047 and $65,444 for 2025
and 2024, respectively. Amortization expense related to leasehold improvements was $0 and $29,289 for
2025 and 2024, respectively. 

Note 7 - Net Assets

Net assets with donor restrictions consist of purpose-restricted funds to be used for awards and
scholarships and unexpended earnings from a permanently restricted endowment fund. They also consist
of two endowment funds established to support the awards and scholarship programs. The awards and
scholarships are to be funded from the earnings on the initial contributions, with the principal remaining
intact.

There were no net assets released from restrictions during 2025 or 2024.
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Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 7 - Net Assets (Continued)

Net assets with donor restrictions as of December 31 are available for the following purposes:

2025 2024

Specified purpose - Awards and scholarships:
Subject to expenditures $ 178,141 $ 178,141
Subject to spending policy and appropriations 35,562 35,562

Not subject to appropriation or expenditure - Awards and scholarships 76,823 76,823

Total $ 290,526 $ 290,526

Note 8 - Employee Benefit Plans

The Association offers a 401(k) savings plan covering all eligible employees. The plan provides for the
elective deferral of up to 19 percent of covered employees' salaries. For employees who have completed
six months of employment, the Association provides a dollar-for-dollar match on elective employee
deferrals of up to 6 percent of total eligible compensation. Employer contributions to the plan were
$582,986 and $609,936 for the years ended December 31, 2025 and 2024, respectively. 

The Association has had employment agreements with its current chief executive officer (CEO) since May
22, 2006. The current agreement includes a severance provision that will be effective if certain conditions
are met.

Effective December 1, 2011, the Association adopted a 457(b) and 457(f) deferred compensation plan.
The participants are eligible to make salary reduction contributions, and the Association provides a dollar-
for-dollar match under Internal Revenue Code Section 457(b). The Association provides a discretionary
employer contribution under Internal Revenue Code Section 457(f). The amounts will be maintained on
the Association's books in a designated account and will remain the sole property of the Association and
be available to satisfy the claims of all general creditors of the Association. The participants have a fully
vested interest in salary reduction and employer matching contributions.

As of December 31, 2025 and 2024, the assets of the 457(b) and 457(f) plan in the amount of $1,970,698
and $1,600,156, respectively, are recorded in investments in the consolidated statement of financial
position. As of December 31, 2025 and 2024, the liabilities of the 457(b) and 457(f) plan in the amount of
$1,853,308 and $1,499,656, respectively, are recorded in accrued expenses in the consolidated statement
of financial position. Contributions under the 457(b) plan for the years ended December 31, 2025 and
2024 are $119,284 and $114,041, respectively. Contributions under the 457(f) plan for the years ended
December 31, 2025 and 2024 are $150,000 and $0, respectively. 

Note 9 - Liquidity Access Line

The Association entered a liquidity access line (LAL) with Morgan Stanley in March 2016. The maximum
available borrowing is up to the loan value of the pledged collateral. Maximum available borrowings at
December 31, 2025 and 2024 are equal to the value of the pledged collateral less outstanding loan
balances and accrued interest and fees. As of December 31, 2025 and 2024, the maximum available
borrowings were $7,550,000. 

Borrowings under this agreement bear interest at the Secured Overnight Financing Rate (SOFR). The
rates were 5.40 and 6.14 percent at December 31, 2025 and 2024, respectively, and are due on demand.
The outstanding principal balance was $4,861,685 and $6,750,000 as of December 31, 2025 and 2024,
respectively. The outstanding accrued interest balance was $800,000 as of December 31, 2025 and 2024.
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Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 10 - Intangible Assets   

As part of the acquisition of Supply Chain Council, Inc. in 2014, the Association acquired two intangible
assets consisting of a trade name and intellectual property. As part of the acquisition of American Society
of Transportation & Logistics in 2015, the Association acquired one intangible asset of specialized
knowledge. These intangibles were recorded at fair value on the respective acquisition dates.
Management has determined that these intangibles have indefinite lives and are not subject to
amortization. However, they are tested for impairment at least annually. There was no impairment
recorded at December 31, 2025 and 2024. 

Note 11 - Functional Expenses

The Association provides various services to its members. Expenses related to providing these services
are as follows for the years ended December 31:

2025 2024

Program services:
Salaries and fringes $ 9,688,552 $ 11,300,768
Product variable costs 5,630,141 6,506,075
Professional fees 2,103,647 2,075,063
Travel and meeting expenses 2,094,366 3,032,701
Occupancy 41,254 192,438
Depreciation and amortization 215,732 210,499
Academic programs and research 6,000 5,500
Network and telephone 44,329 75,603
Supplies 77,071 79,817
Interest expense 290,880 362,784
Other expenses 160,511 181,063

Total program services 20,352,483 24,022,311

Support services:
Salaries and fringes 8,312,660 7,875,629
Professional fees 2,729,576 4,288,180
Marketing and advertising 2,584,939 2,617,633
Occupancy 22,311 87,269
Depreciation and amortization 2,790,462 2,994,715
Software and data services 2,172,595 2,040,810
Bank fees 783,917 871,954
Printing 422 3,592
Postage and shipping 64,250 45,068
Network and telephone 23,923 34,365
Interest expense 156,983 164,902
Other expenses 169,931 235,970

Total support services 19,811,969 21,260,087

Total $ 40,164,452 $ 45,282,398
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Association for Supply Chain Management, Inc. and APICS Supply Chain
Council, Inc. (d/b/a Association for Supply Chain Management Foundation)

Notes to Consolidated Financial Statements
December 31, 2025 and 2024

Note 12 - Liquidity and Availability of Resources

The following reflects the Association's financial assets as of December 31, reduced by amounts not
available for general use because of contractual or donor-imposed restrictions within one year of the
consolidated statement of financial position date:

2025 2024

Cash, cash equivalents, and restricted cash $ 7,098,441 $ 4,264,243
Accounts receivable - Net 2,825,707 2,522,926
Investments 15,038,852 15,423,828

Financial assets - At year end 24,963,000 22,210,997

Less those unavailable for general expenditures within one year due
to contractual or donor-imposed restrictions:

Restricted by donor with time or purpose restrictions 290,526 290,526
Cash restricted for use 26,135 25,940
Investments unavailable within one year 502,537 670,375
Investments held in employee benefit plans 1,970,698 1,600,156
Collateralized investment funds 5,661,685 7,550,000

Financial assets available to meet cash needs for general
expenditures within one year $ 16,511,419 $ 12,074,000

The Association has a policy to structure its financial assets to be available as its general expenditures,
liabilities, and other obligations come due. In addition, as part of its liquidity management, the Association
invests cash in excess of daily requirements in various short-term investments, including certificates of
deposit and short-term treasury instruments.
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